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The East Coles Equities Research & Dealing Report is one of three that was conducted in 2000 by East Coles on the financial markets. The others were the East Coles Treasury Markets Report and the East Coles Corporate Advisory Report.

In 2001 these Reports have been restructured into 4 different Reports; the East Coles Debt Markets Report, the East Coles Equity Markets Report, the East Coles Treasury Markets Report & the East Coles Corporate Advisory (M&A) Report. East Coles plans to take these Reports into the Asian Markets in the future.

The East Coles Equities Research & Dealing Report examines the performance of stockbrokers providing equity markets services to institutional clients. In 2000 it was conducted across 18 industrial sectors, 5 resources sectors, 3 macro sectors and 2 dealing sectors (see Table 1).

Unique to East Coles, the results in each sector at the broking house level are aggregated to give an overall broking house performance comparison utilising weighting factors based on market capitalisation. Table 1 summarises the weighting factors utilised.

Respondents were targeted according to their domestic equities under management, with a total of over $150bn in domestic equities under management represented by the votes collected comprising our results.

Our methodology attempts to emulate the process fund managers themselves go through when assessing the relative merits of stockbrokers’ research and dealing abilities, as well as accounting for those efforts rewarded outside the panel system.

On average fund managers will have around 6 analysts or dealers on their panel in any given sector, so we ask that votes are nominated in line with this system. Naturally a panel is a snapshot at a fixed point in time, which usually lasts for 6 months with brokerage paid accordingly, but service and views are fluid anomalies. We try to capture a combination of panel votes plus or minus any changes in attitude to the point in time when we contact the fund managers.

East Coles identifies the satisfaction fund managers feel with the level of service provided by the broking house in each sector, as well as the actual analyst(s) / dealer(s) in that sector. This allows a differentiation of viewpoints, as sometimes the house votes will be ranked differently to the levels of appreciation of the actual analyst(s) / dealer(s) involved. It also allows critical evaluation of each team member within a particular house in any given sector, including associate analysts.

As the emergence of analytical teams continues, with teams often comprising four or five analysts, it is useful to know which particular analysts are perceived to be the performers within the team. Naturally this usually runs along lines of seniority, yet when there are analysts with roughly approximate seniority, it is interesting to note the fund manager perceptions of relative performance. Often team members’ strengths and weaknesses are appreciated and identified separately.

Weighting factors were also applied to the data based on domestic equities under management, thus a vote from a fund manager with a large amount of domestic equities under management would count relatively for more than a vote from a smaller fund manager.
	TABLE 1
	
	

	
	
	

	MARKET CAP WEIGHTING FACTORS
	
	

	
	to 30/6/00
	

	
	MARKET CAP
	

	SECTOR
	$bn
	

	
	
	

	Alcohol & Tobacco
	12.00
	1.16%

	Banks
	134.99
	13.02%

	Building Materials
	9.74
	0.94%

	Chemicals, Pharmaceuticals, Biotech & Healthcare
	17.41
	1.68%

	Developers & Contractors
	20.75
	2.00%

	Diversified Industrials
	14.91
	1.44%

	Food & Household
	8.34
	0.80%

	Infrastructure & Utilities
	11.63
	1.12%

	Insurance
	27.14
	2.62%

	Media
	112.56
	10.86%

	Paper & Packaging
	5.63
	0.54%

	Property Trusts
	35.59
	3.43%

	Retail
	23.62
	2.28%

	Small Cap & Miscellaneous Industrials  (Misc. Ind's + 1% of Industrials)
	21.03
	2.03%

	Technology  (20% of Telco's)
	12.46
	1.20%

	Telecommunications
	62.32
	6.01%

	Tourism & Leisure
	10.32
	1.00%

	Transport
	16.65
	1.61%

	
	
	

	TOTAL INDUSTRIALS
	557.09
	53.75%

	
	
	

	Base Metals - MIM, WMC etc.
	16.03
	1.55%

	Commodities ( average of resources )
	23.33
	2.25%

	Diversified Resources
	52.26
	5.04%

	Energy
	18.06
	1.74%

	Gold
	6.97
	0.67%

	
	
	

	TOTAL RESOURCES
	116.63
	11.25%

	
	
	

	TOTAL MICRO
	673.72
	65.00%

	
	
	

	Economics (set at 4%)
	41.46
	4.00%

	Quant (set at 2%)
	20.73
	2.00%

	Strategy ( set at 4% )
	41.46
	4.00%

	
	
	

	TOTAL MACRO
	103.65
	10.00%

	
	
	

	Research Sales (set at 15%)
	155.47
	15.00%

	Sales Trading (set at 10%)
	103.65
	10.00%

	
	
	

	TOTAL DEALING
	259.12
	25.00%

	
	
	

	RESEARCH & DEALING TOTAL
	777.37
	100.00%


